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‘First, open the MetaTrader on your cell phone and then select "Settings"
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Basic Forex Concepts

Balance: The balance refers to the amount of funds in your account before you have any openﬁ" trades.
While you have open trades, the balance remains unchanged. However, after closing a trade, it is
either increased or decreased.

Equity: Equity represents the account balance at any given moment. It means that if you are to close
all your trades at the moment, you can make withdrawal equal to the equity amount.

Margin: Margin is the amount of money used to open a trade. It is directly related to the trade volume

meaning that the higher the volume, the more margin is required.
b !

Free Margin: Free margin is the remamlng balance in your account after openmg positions. This
amount allows you to open new trades. '

Margin Level: Margin level indicates the state of yeur account in relation to your trades. It is impertant
to pay attention to this number during your trading activities.

Pullback: Pullback refers to a situation where a broken support or resistance level is revisited before
the price continues its previous direction.
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Basic Forex Concepts

Margin Call: Margin Call occurs when the margin level of your account is at risk, indicating that your account is
approaching closure and is shown in red. It serves as a warning for you to take action.

Stop Out: Stop Out refers to a situation where the margin level of your account falls below the required threshold, leading
to the automatic closure of positions. Usually, the position with the highest negative balance is closed first, followed by
other positions.

Swap: Swap is the overnight interest rate calculated for open positions. It means that at the end of each tradlng day
(around midnight), a swap is applied to your positions, which can be either positive or negative.

Spread: Spread refers to the difference between the bid and ask prices. It represents the cost of executing a trade.
Ask: Ask is the price at which you can buy a currency pair.
Bid: Bid is the price at which you can sell a currency pair.

Stop Loss (SL): Stop Loss is the maximum allowable loss level in a trade, usually displayed as SL. It is a predefined price
or price range at which the position is automatically closed to limit further losses.

Take Profit (TP): Take Profit, indicated by TP, is a predetermmed prlce or price range at which a position is automatlcally
closed with a profit.

WWW.STPTRADING.IO



Basic Forex Concepts

Lot: Lot refers to the standardized unit size of a trade. It represents the volume or quantlty of a particular
currency pair that is being bought or sold in a transaction.

Pip: Pip stands for "Point in Percentage" and is used among all traders in the FOREX market. It is a
measurement criterion for the change in currency pairs. |

Trigger: Trigger refers to a mechanism used when a trader is waiting for an appropriate opportunlty to enter

a specific position.
b !

Swap: Swap is an additional payment made to a bank. It is the amount paid to colmpensate for the decrease
in the value of the currency paid at the moment and received in the future.

Technical Analysis: Technical analysis is a method used in Financial Markets to predict price movements
based on the study of past market data and price fluctuations.
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-STP Tradlng is a trusted No Deallng Desk (NDD) broker provrdlng secure tradlng servrces worIdW|de.
- All trading accounts are d|rectIy connected to Ieadrng reference banks |n the UK, USA, and beyond 7

Experrence avarlety of STP trading accounts wrth trght ﬂoatrng spreads on a hrgh speed pIatform
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